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PART I – FINANCIAL INFORMATION 

Item 1. Consolidated Financial Statements 
 

 

The condensed interim consolidated financial statements as at June 30, 2025 (Unaudited) and  

December 31, 2024 (Audited) and for the six months ended June 30, 2025 and 2024 (Unaudited) and for the 

year ended December 31, 2024 (Audited) and the related notes to condensed interim consolidated financial 

statements of Upson International Corp. (referred to as “UIC” or the “Parent Company”) and its subsidiary, 

(collectively referred to as the “Group”) are filed as part of this Form 17-Q on pages 2 to 21. 

 

The Group segment information is presented in Note 19 for the purpose of its segment reporting.  

 

There are no other material events subsequent to the end of this interim period that have not been reflected in 

the unaudited consolidated financial statements filed as part of this report. 
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UPSON INTERNATIONAL CORP.  

(Doing Business Under the Name and Style of Octagon Computer Superstore; Microvalley Computer Superstore; 

Gadget World; Octagon Mobile; Uniso; Gadget King and Lamp Light) 

NOTES TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
 

 

1. Corporate Information 

 

Upson International Corp. (Doing Business Under the Name and Style of Octagon Computer 

Superstore; Microvalley Computer Superstore; Gadget World; Octagon Mobile; Uniso; Gadget 

King and Lamp Light) (herein referred to as UIC or the “Parent Company”) and its subsidiary, 

collectively referred to as the “Group”, were incorporated and registered with the Philippine 

Securities and Exchange Commission (SEC) on the following dates: 

 

 Date of Incorporation 

Parent Company April 19, 1995 

Subsidiaries -  

iStudio Technologies Philippines Corporation (iStudio) May 24, 2024 

Upson Global Inc. (UGI) July 10, 2024 

 

The Parent Company and iStudio are primarily engaged in the business of buying, selling, 

distributing, marketing, at wholesale and retail all kinds of goods, commodities, wares and 

merchandise such as but not limited to computer hardware equipment, telecommunications and other 

similar products. 

 

UGI is primarily engaged in the business of buying, selling, distributing, franchising, marketing, at 

wholesale and retail kinds of goods, commodities, wares and merchandise such as but not limited to 

water filtration and purification devices and systems, household, commercial, and industrial 

appliances and equipment, telecommunications other similar products. 

 

In May 2024, the Parent Company incorporated iStudio with 52% ownership interest amounting to 

P=26.0 million. In July 2024, the Parent Company incorporated UGI with 90% ownership interest 

amounting to P=90.0 million (see Note 3).  

The Parent Company’s registered office address is Unit 2308, 23/F Capital House Tower 1,  

9th Avenue corner 34th Street, Bonifacio Global City, Taguig City. 

Initial Public Offering (IPO) 

On February 2, 2022, the BOD approved the amendments to the Parent Company’s Articles of 
Incorporation which included a five-to-one share split whereby one share at P=1.00 par value a share 

will be converted to five shares at P=0.20 par value a share. The SEC approved the share split on 

April 12, 2022.  

The change in capital stock was pursuant to the public offering of the Parent Company’s shares with 
the Philippine Stock Exchange (PSE). On January 27, 2023, the PSE approved the Parent 

Company’s application for IPO. Subsequently, on March 20, 2023, the SEC issued the Certificate 
of Permit to Offer Securities for Sale for the initial listing of the Parent Company’s shares consisting 
of 625,001,000 primary common shares with an over-allotment option of 62,500,000 secondary 

common shares at an offer price of P=2.40 a share. On April 3, 2023, the Parent Company’s shares 
of stock were listed under the Main Board of the PSE. 
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2. Summary of Material Accounting Policy Information 

 

Basis of Preparation and Statement of Compliance 

The unaudited condensed interim consolidated financial statements of the Group have been prepared 

on the historical cost basis of accounting, except for lease liabilities and retirement liability which 

are measured at present value, and are presented in Philippine Peso, the Group’s functional and 
presentation currency. All values represent absolute amounts except when otherwise stated. 

 

The unaudited condensed interim consolidated financial statements do not include all the 

information and disclosures required in the annual consolidated financial statements and should be 

read in conjunction with the Group’s annual consolidated financial statements as at  

December 31, 2024. 

 

The unaudited condensed interim consolidated financial statements of the Group for the six months 

ended June 30, 2025 have been prepared in accordance with PAS 34, Interim Financial Reporting 

and in compliance with Philippine Financial Reporting Standards (PFRS). This financial reporting 

framework includes PFRS, Philippine Accounting Standards (PAS) and Philippine Interpretation 

from International Financial Reporting Interpretations Committee (IFRIC) issued by the Philippine 

Financial and Sustainability Reporting Standards Council (formerly Financial Reporting Standards 

Council) and adopted by the SEC, including SEC pronouncements. 

 

Adoption of Amendments to PFRS 

The accounting policies adopted are consistent with those of the previous financial year, except for 

the adoption of the following amendments to PFRS effective for annual periods beginning and after 

January 1, 2025 - 

• Amendments to PFRS 16, Leases - Lease Liability in a Sale and Leaseback - The amendments clarify 

that the liability that arises from a sale and leaseback transaction, that satisfies the requirements in 

PFRS 15, Revenue from Contracts with Customers, to be accounted for as a sale, is a lease liability 

to which PFRS 16 applies and give rise to a right-of-use asset. For the subsequent measurement, the 

seller-lessee shall determine 'lease payments' or 'revised lease payments' in a way that the seller-

lessee would not recognize any amount of the gain or loss that relates to the right of use retained by 

the seller-lessee. Applying this subsequent measurement does not prevent the seller-lessee from 

recognizing any gain or loss relating to the partial or full termination of a lease. Any gain or loss 

relating to the partial or full termination of the lease does not relate to the right of use retained but to 

the right of use terminated. The amendments must be applied retrospectively. Earlier application is 

permitted. 

Under prevailing circumstances, the adoption of the foregoing amended PFRS Accounting Standards did not 

have any material effect on the financial statements of the Group.  Additional disclosures were included in the 

notes to financial statements, as applicable. 

 

New and Amendments to PFRS Accounting Standards in Issue But Not Yet Effective 

Relevant new and amendments to PFRS Accounting Standards, which are not yet effective as at June 30, 2025 

and have not been applied in preparing the financial statements, are summarized below. 

 

Effective for annual periods beginning on or after January 1, 2026: 

 

• Amendments to PFRS 9, Financial Instruments, and PFRS 7, Financial Instruments: Disclosures – 

Classification and Measurement of Financial Assets – The amendments clarify that a financial liability is 

derecognized when the related obligation is discharged, cancelled, expires or otherwise qualifies for 

derecognition (e.g. settlement date), and introduces a policy option to derecognize financial liabilities 

settled through an electronic payment system before settlement date if the required conditions are met.  

The amendments also clarify the assessment of contractual cash flow characteristics of financial assets, 

the treatment of non-recourse loans and contractually linked instruments, as well as require additional 

disclosure requirements for financial assets and liabilities with contingent features and equity instruments 

classified at fair value through other comprehensive income (FVOCI). Earlier application is permitted. 
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• Annual Improvements to PFRS Accounting Standards Volume 11: 

 

o Amendments to PFRS 9, Financial Instruments – Transaction Price and Lessee Derecognition of 

Lease Liabilities – The amendments clarify that when a lessee has determined that a lease liability 

has been extinguished in accordance with PFRS 9, the lessee must apply the derecognition criteria 

for a financial liability which requires recognition of a gain or loss in profit or loss. The amendments 

also replace the reference to ‘transaction price as defined by PFRS 15, Revenue from Contracts with 
Customers’ to ‘the amount determined by applying PFRS 15’ to remove potential confusion. Earlier 
application is permitted. 

 

o Amendments to PAS 7, Statement of Cash Flows - Cost Method – The amendments replace the term 

‘cost method’ with ‘at cost’ following the deletion of the definition of ‘cost method’. Earlier 
application is permitted. 

Under prevailing circumstances, the adoption of the foregoing new and amended PFRS Accounting Standards 

is not expected to have any material effect on the financial statements of the Group.  

Additional disclosures will be included in the financial statements, as applicable. 

 

3. Acquisition of Subsidiaries 

 

On May 24, 2024, the Parent Company incorporated iStudio with 52% ownership interest or  

26.0 million common shares with a par value of  P=1.00 per common share amounting to  

P=26.0 million. On July 10, 2024, the Parent Company incorporated UGI with 90% ownership 

interest or 90.0 million common shares with a par value of P=1.00 per common share amounting to 

P=90.0 million.  

 

4. Cash and Cash Equivalents 

This account consists of: 

  June 30, 2025  

December 31, 
2024 

    (Unaudited)   (Audited) 

Cash on hand P 2,716,410  P 2,611,864  

Cash in banks  797,532,993  585,287,104  

Cash equivalents   20,132,886   301,451,505  

  P 820,382,289  P 889,350,473  

 

Cash in banks earn interest at prevailing bank deposit rates. Cash equivalents pertain to short-term 

placements with varying maturity terms of between one month and three months depending on the 

immediate cash requirements of the Group and earn interest at prevailing short-term placement rates. 

Details of interest income are as follows (see Note 13): 

  June 30, 2025  

December 31, 
2024 

    (Unaudited)   (Audited) 

Cash in banks P 
         

390,672  P 
         

2,730,178  

Cash equivalents  
         

2,478,702   

         
24,355,366  

  P 
         

2,869,374  P 
         

27,085,544  
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5. Trade and Other Receivables 

 

This account consists of: 

 

    June 30, 2025   
December 31, 

2024 

    (Unaudited)   (Audited) 

Trade P 
         

298,971,421  P 
         

284,735,673  

Advances to:     

     Stockholders  31,791,848   

         
31,791,848  

     Suppliers  2,039,987   

         
3,033,601  

     Officers and employees  4,754,437   

         
2,001,418  

Accrued interest receivable  

         
-   

         
2,074,167  

  P 337,557,693  P 
         

323,636,707  

 

Trade receivables are noninterest-bearing and are generally settled within three (3) to 30 days after 

the reporting period. No ECL was recognized for trade receivables for the six months ended  

June 30, 2025 and 2024 and for the year ended December 31, 2024. 

 

Advances to suppliers pertain to advance payments for purchases of inventory and are immediately 

applied against billings for inventory delivered. 

 

Advances to officers and employees pertain to noninterest-bearing advances subject to liquidation 

and are generally liquidated in the subsequent period. 

 

6. Inventories 

 

This account consists of: 

  June 30, 2025  

December 31, 
2024 

    (Unaudited)   (Audited) 

At cost:     

     Computers and peripherals P 
        

2,520,818,817  P 
         

2,742,915,960  

     Accessories  

        
1,199,440,709   

         
727,139,593  

     Mobile phones  

         
524,382,204   

         
633,575,525  

     Printers and scanners  

         
240,091,230   

         
340,011,731  

     Consumables  

         
101,247,343   

         
94,627,582  

     Water filtration devices   
         

2,079,032    
         

-    

  

        
4,588,059,335   

         
4,538,270,391  

Less allowance for inventory obsolescence  

         
(59,414,868)  

         
(59,414,868) 

Net realizable value P 
        

4,528,644,467  P 
         

4,478,855,523  
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Movements in the allowance for inventory obsolescence are as follows: 

 

  June 30, 2025  
December 31, 

2024 

   (Unaudited)  (Audited) 

Balance at beginning of period P 
         

59,414,868  
 

P  
         

51,768,993  

Provision for inventory obsolescence  

         
-   

         
7,645,875  

Balance at end of period P 
         

59,414,868  
 

P  
         

59,414,868  

 

The Group’s inventories are stated at NRV as at June 30, 2025 and December 31, 2024.  

 

Under the terms of agreements, merchandise inventories amounting to P=1,180.0 million and  

P=2,583.1 million as at June 30, 2025 and December 31, 2024, respectively, were covered by trust 

receipts issued by local banks (see Note 10). 

 

Cost of inventories sold during the year follows: 

 
 

7. Other Assets 

 

This account includes:   

  June 30, 2025  December 31, 2024 

   (Unaudited)  (Audited) 

Refundable lease deposits P 
         

255,803,521  
 

P              243,801,968  

CWT  

         
478,283   

         
-  

Input VAT  

         
56,486,605   

         
-  

Prepayments  

         
81,319,734                    4,468,580  

  

         
394,088,143               248,270,548  

Less non-current portion of refundable lease deposits  

         
33,260,592                 77,828,402  

  P 
         

360,827,551  
 

P              170,442,146  

 

 Prepayments pertain to advance payment of rent under short-term leases and business permits.
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8. Property and Equipment 

 

Movements of this account are presented below: 
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Construction in progress represents the accumulated costs incurred in the construction of a 

warehouse and store branches which are expected to be completed within 2025. As at June 30, 2025, 

the estimated total cost to complete the warehouse and store branches amounted to  

P=47.0 million.  

 

The Group’s building with a carrying amount of P=154.1 million and P=157.7 million as at  

June 30, 2025 and December 31, 2024, respectively, was used as collateral for a related party’s 
outstanding loan with a local bank (see Note 14). 

 

Fully depreciated property and equipment still being used by the Group amounted to  

P=329.1 million and P=322.2 million as at June 30, 2025 and December 31, 2024, respectively. 

 

Depreciation and amortization are recognized from: 
 

  Unaudited 

 

Audited 

 Note 

April 1 to 

June 30, 2025 

January 1 to 

June 30, 2025 

April 1 to  

June 30, 2024 

January 1 to 

June 30, 2024 

December 31, 

2024 

ROU assets 16 P=99,125,308 P=192,719,153    P=72,382,547 P=143,370,559 P=294,210,418 

Property and equipment  33,994,963 62,024,334 29,087,841 57,983,159 113,848,995 

  P=133,120,271 P=254,743,487 P=101,087,841 P=201,353,718 P=408,059,413 

 

Depreciation and amortization are charged to the following (see Note 12): 
 

 Unaudited 

 

Audited 

 

April 1 to  

June 30, 2024 

January 1 to 

June 30, 2024 

April 1 to  

June 30, 2024 

January 1 to 

June 30, 2024 

December 31, 

2024 

Selling and marketing expenses P=111,720,411 P=212,349,865 P=81,788,995 P=158,969,157 P=318,696,401 

General and administrative 

expenses 21,399,860 42,393,622 19,681,393 

 

42,384,561 

 

89,363,012 

 P=133,120,271 P=254,743,487 P=101,470,388 P=201,353,718 P=408,059,413 

 

 

9. Trade and Other Payables 

 

This account consists of: 

 

  June 30, 2025  December 31, 2024 

   (Unaudited)  (Audited) 

Trade payables P 
        

1,451,136,510  P          1,142,591,736  

Statutory payables  

         
110,831,314                 25,567,738  

Accrued expense  

         
12,277,233   

         
8,164,973  

Advances from a related party  

         
442,233   

         
-    

Retention payables  

         
8,091,081   

         
5,678,831  

Dividends payable  

         
-     

         
-    

Others  
         

1,129,631   

         
5,610,398  

  P 
        

1,583,908,002  P          1,187,613,676  

 

Trade payables are noninterest-bearing, unsecured and payable in cash within 90 days. 

 

Statutory payables include VAT payable, withholding taxes payable and payables to other 

government agencies which are normally settled in the following month.   
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Accrued expenses pertain to interests, contracted and other services, professional fees and utilities 

which are settled within the next reporting period. 

 

Retention payables pertain to the amounts retained by the Group from payments to contractors for 

the construction contracts. These are deducted as a percentage of the amount certified as due to the 

contractor and paid upon final acceptance of the constructed property. 

 

Others pertain to refundable customer deposits and other non-trade payables. 

 

 

10. Bank Loans and Trust Receipts Payable 

 

Movements in this account are as follows: 

 

  

June 30, 2025 

(Unaudited) 

  Bank Loans Trust Receipts Total 

Balance at beginning of period  P=1,216,666,667 P=1,286,290,982 P=2,502,957,649 

Availments  550,000,000 1,180,006,484 1,730,006,484 

Payments  (350,000,000) (1,286,290,982) (1,636,290,982) 

Balance at end of period  P=1,416,666,667 P=1,180,006,484 P=2,596,673,151 

 

  

December 31, 2024 

(Audited) 

  Bank Loans Trust Receipts Total 

Balance at beginning of year  P=916,666,667 P=850,947,198 P=1,767,613,865 

Availments  300,000,000 2,583,052,863 2,883,052,863 

Payments  - (2,147,709,079 (2,147,709,079) 

Balance at end of year  P=1,216,666,667 P=1,286,290,982 P=2,502,957,649 

 

As at June 30, 2025 and December 31, 2024, the bank loans and trust receipts have terms of three 

months to one year, subject to refinancing upon approval of the creditor bank. Interest rates on bank 

loans and trust receipts range from 5.38% to 7.5% in 2025 and 5.63% to 8.00% in 2024.  

Trust Receipts 

Under the terms of agreements, merchandise inventories amounting to P=1,180.0 million  

and P=2,583.1 million as at June 30, 2025 and December 31, 2024, respectively, were covered by 

trust receipts issued by local banks (see Note 6). 

Covenants 

As at June 30, 2025, the Group’s bank loans were not covered by any covenants. 

 

Details of finance costs charged to operations are as follows: 

 
  Unaudited Audited 

 Note 

April 1 to  

June 30, 2025 

January 1 to 

June 30, 2025 

April 1 to  

June 30, 2024 

January 1 to 

June 30, 2024 

December 31, 

2024 

Interest on bank loans  P=20,910,150 P=40,209,907 P=16,113,513 P=32,956,794 P=68,590,006 

Interest on trust receipts   21,581,029 43,108,748 15,966,323 30,286,370 63,929,788 

Accretion of interest on lease 

liabilities 16 6,071,147 12,163,847 6,882,769 

 

14,071,681 

 

29,060,987 

  48,562,326 95,482,502 38,962,605 77,314,745 161,580,781 

Less capitalized borrowing cost  – – – – (9,042,488) 

  P=48,562,326 P=95,482,502 P=38,962,605 P=77,314,745 P=152,538,293 

 

No finance costs were capitalized for the six months ended June 30, 2025. 
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11. Equity 

 

Capital Stock 

 

Details of capital stock follow: 

 

 

June 30, 2025 

(Unaudited) 

December 31, 2024 

(Audited) 

 Shares  Amount Shares Amount 

Authorized:     

 Balance at beginning and end 

of period 6,250,000,000 P=1,250,000,000 6,250,000,000 P=1,250,000,000 

 

Issued and outstanding:     

 Balance at beginning and end 

of period 3,125,001,300 P=625,000,260 3,125,001,300 P=625,000,260 

     

APIC 

On April 3, 2023, the Parent Company completed the IPO of its 625,001,000 common shares at an 

offer price of P=2.40 a share (see Note 1). The net proceeds from the IPO amounting to  

P=1,401.8 million, net of offer expenses of P=98.2 million, were intended for the Parent Company’s 
store network expansion and store improvement program. The unapplied proceeds as at  

June 30, 2025 amounted to P=42.4 million and are maintained in the Parent Company’s cash in bank 
and cash equivalents. 

 

Additional paid-in capital, which represents the excess of the offer price over the par value of the 

shares issued, net of directly attributable stock issuance costs of P=69.7 million, amounted to  

P=1,305.3 million. 

 

Details of the additional paid-in capital are as follows: 

 
 Amount 

Additional paid-in capital P=1,375,002,200 

Less stock issuance costs:  

Underwriting and selling fees 49,107,219 

Professional fees 15,332,630 

Others 5,254,303 

 P=1,305,308,048 

 

Retained Earnings 

 

Dividend Declaration 

Details of the cash dividends declared by the Group in 2025 and 2024 are as follows:  

 

Date of BOD approval Stockholders of record Dividend per share Amount 

    

May 26, 2025 June 10, 2025              P=0.06               P=187,500,078 

February 28, 2024 March 13, 2024 P=0.06 P=187,500,078 

July 12, 2023 July 26, 2023 P=0.04 P=138,000,057 

 

As of June 30, 2025 and December 31, 2024, the cash dividends were completely distributed to the 

stockholders.  
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Non-controlling Interests 

 

The Group’s non‐controlling interests represent ownership of non‐controlling interests amounting 

to P=15.1 million and P=13.5 as at June 30, 2025 and  

December 31, 2024, respectively. 

 

 

12. Operating Expenses 

 

This account consists of: 

 
Selling and marketing expenses consist of: 

 
General and administrative expenses consist of: 
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Personnel costs consist of: 

 
 

13. Other Income 

 
Others mainly pertain to income from product advertising or promotional support from suppliers. 

 

 

14. Related Party Transactions 

 

The Group has transactions with related parties as follows:  

 

 
Terms and Conditions  

 

Advances to a Stockholder 

Advances to a stockholder are unsecured, noninterest-bearing advances for ordinary travel or 

business expenses which are subsequently liquidated. 

 

Advances from a Related Party 

Advances from a related party are unsecured, noninterest-bearing, due and demandable and are 

settled in cash.  
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The Group’s building with a carrying amount of P=154.1 million and P=157.7 million as at  

June 30, 2025 and December 31, 2024, respectively, was used as collateral for a related party’s 
outstanding loan with a local bank (see Note 8). 

 

Compensation of Key Management Personnel 

 

The remuneration of the key management personnel of the Group are set out below: 

 
 

 

15. Retirement Liability 

 

The Group has an unfunded, non-contributory defined benefit plan covering substantially all 

qualified employees. The retirement liability is based on years of service and compensation based 

on the last year of employment as determined by an external actuary.  The latest actuarial valuation 

was dated December 31, 2024. 

There are no unusual or significant risks to which the retirement liability exposes the 

Group.  However, in the event a benefit claim arises under the retirement liability, the benefit shall 

immediately be due and payable by the Group. 

Retirement expense recognized in the statements of comprehensive income is as follows: 

 
Retirement expenses are charged to the following (see Note 12): 
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The components of retirement liability recognized in the statements of financial position are as 

follows: 

 

    June 30, 2025  
December 31, 

2024 

    (Unaudited)  (Audited) 

 Balance at beginning of year P 
         

48,621,746  P 
         

41,870,993  

 Current service cost  

         
1,883,357   

         
3,255,830  

 Interest cost  

         
1,482,963   

         
2,596,002  

 Remeasurement loss  

         
-     

         
898,921  

   P 
         

51,988,066  P 
         

48,621,746  

 

The assumptions used to determine retirement liability are as follows: 

 

 

June 30, 2025 

(Unaudited) 

December 31, 2024 

(Audited) 

Discount rate 6.10% 6.10% 

Salary increase rate 3.00% 3.00% 

 

The sensitivity analyses based on reasonably possible changes of the assumptions as at  

June 30, 2025 follow: 

 

 Basis Points 

Effect on Present 

Value of Retirement 

Liability 

Discount rate +100  (P=5,515,205) 

 -100 6,624,033 

Salary increase rate +100 6,512,023 

 -100 (5,517,212) 

The sensitivity analyses above have been determined based on a method that extrapolates the impact 

on net defined benefit obligations as a result of reasonable changes in key assumptions occurring at 

the end of the reporting period.  

The Group does not maintain a fund for its retirement liability. While funding is not a requirement 

of the law, there is a risk that the Group may not have the cash if several employees retire within the 

same year. 

The weighted average duration of the defined benefit plan at the end of the reporting period is  

15 years. 

Details of accumulated remeasurement loss on retirement liability recognized in equity are as 

follows: 

 

June 30, 2025 

(Unaudited) 

 

Cumulative 

Remeasurement 

Loss 

Deferred Tax 

(see Note 17) 

Cumulative 

Remeasurement 

Loss, Net of Tax 

Balance at beginning and end of 

period P=9,985,195 (P=2,496,299) P=7,488,896 



 

 

19 | Page 

 

 

 

 

December 31, 2024 

(Audited) 

 

Cumulative 

Remeasurement 

Loss 

Deferred Tax 

(see Note 17) 

Cumulative 

Remeasurement 

Loss, Net of Tax 

Balance at beginning of year P=9,086,274 (P=2,271,569) P=6,814,705 

Remeasurement gain 898,921 (224,730) 674,191 

Balance at end of year P=9,985,195 (P=2,496,299) P=7,488,896 

 

 

16. Lease Commitments 
 

Short-term Lease 

The Group leases certain office, store and advertisement spaces for a period of less than  

one (1) year at a fixed rental based on agreement with the lessors. 

Rent expense on short-term leases is charged to the following (see Note 12): 

 
Long-term Lease 

The Group has non-cancellable lease agreements with a related party and third parties for its 

warehouse, office, parking lots and store spaces for more than 12 months for which ROU assets and 

corresponding lease liabilities are recognized.  

 

ROU Assets 

The balance of and movements in ROU assets are as follows: 

 

      June 30, 2025  
December 31, 

2024 

   Note  (Unaudited)  (Audited) 

 Cost:      

 Balance at beginning of period  P 
        

1,684,558,558  P 
         

1,250,321,423  

 Additions   

         
85,239,474   

         
436,096,715  

 Effect of lease modification    

         
(1,001,178)  

         
(1,859,580) 

 Balance at end of period    
        

1,768,796,854   
         

1,684,558,558  

 Accumulated amortization:      

 Balance at beginning of period   
        

1,269,104,988   
         

974,894,570  

 Amortization during the year 8  
         

192,719,153   
         

294,210,418  

 Balance at end of period    
        

1,461,824,141   
         

1,269,104,988  

 Carrying Amount    P 
         

306,972,713  P 
         

415,453,570  
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Refundable Lease Deposits 

 

Lease deposits, which are refundable at the end of the lease term if unutilized, aggregate  

P=255.8 million and P=243.8 million as at June 30, 2025 and December 31, 2024, respectively  

(see Note 7). 

 

Lease Liabilities 

 

The balance and movements in lease liabilities are as follows: 

 

      June 30, 2025  
December 31, 

2024 

   Note  (Unaudited)  (Audited) 

 Balance at beginning of period  P 
         

399,270,691  P 
         

275,193,672  

 Additions   

         
85,239,474   

         
436,011,215  

 Accretion 10  

         
12,163,847   

         
29,060,987  

 Effect of lease modification   

         
(1,377,211)  

         
(1,929,751) 

 Payments   

         
(191,313,886)  

         
(339,065,432) 

 Balance at end of period    
         

303,982,915   
         

399,270,691  

 Current portion    
         

231,395,856   
         

301,608,037  

 Noncurrent Portion   P 
         

72,587,059  P 
         

97,662,654  

 

Incremental borrowing rate ranging from 3.4% to 7.0% was applied to determine the discounted 

amount of lease liabilities in 2025 and 2024. 

 

In 2025, the Group has pre-terminated one (1) store resulting to a gain on lease modification of 

P=0.4 million and P=0.1 million for the six months ended June 30, 2025 and 2024, respectively (see 

Note 13).  

 

The future minimum lease payments and present value as at June 30, 2025 is as follows: 

 

  

Minimum 

 Lease Payments Present Value 

Not later than one year P=241,734,552 P=231,395,856 

Later than one year but not more than five years 74,570,869 72,587,059 

 P=316,305,421 P=303,982,915 
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17. Income Taxes 

The provision for current income tax pertains to regular corporate income tax (RCIT) for the six 

months ended June 30, 2025 and for the year ended December 31, 2024. 

  

The Group’s net deferred tax assets in the statements of financial position consist of the following: 
 

      June 30, 2025  
December 31, 

2024 

   Note  (Unaudited)  (Audited) 

 Deferred tax assets:      

 Allowance for inventory obsolescence  P 
         

14,853,717  P 
         

14,853,717  

 

 

 

Retirement liability:      

 Profit and loss   

         
10,500,718   

         
9,659,138  

 OCI 15  
         

2,496,299   
         

2,496,299  

      
         

27,850,734   
         

27,009,154  

 Deferred tax liability:      

 Capitalizing borrowing cost   
         

(5,029,151)  
         

(5,029,151) 

 Excess of ROU asset over lease liability    
         

(740,206)  
         

(4,054,596) 

    

         
(5,769,357)  

         
(9,083,747) 

     P 
         

22,081,377  P 
         

17,925,407  

 

 

18. Basic and Diluted Earnings per Share Computation 

 

The following table presents information necessary to calculate earnings per share: 

 

 
The Group has no dilutive potential shares for the six months ended June 30, 2025 and 2024, and 

for the year ended December 31, 2024. 
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19. Segment Reporting 

 
The Group segment report is presented as follows: 

 

 
 

Item 2.  Management’s Discussion and Analysis of Financial Condition and Results of 

    Operations  
 

The following discussion and analysis relate to the unaudited interim consolidated financial position 

and results of operations of the Group and should be read in conjunction with the accompanying 

unaudited interim consolidated financial statements and related notes. The Group cautions that its 

business and financial performance is subject to certain risks and uncertainties. In evaluating the 

Group’s business, investors should carefully consider all the information contained in “Risk 
Factors."  

 

2.1 OVERVIEW 

 

Upson International Corp. (Doing Business Under the Name and Style of Octagon Computer 

Superstore; Microvalley Computer Superstore; Gadget World; Octagon Mobile; Uniso; Gadget 

King and Lamp Light) (the “Parent Company”) and its subsidiary, collectively referred to as the 

“Group” were incorporated and registered with the Philippine Securities and Exchange Commission 

(SEC) on April 19, 1995 and May 24, 2024, respectively.  The Group is primarily engaged in the 

business of buying, selling, distributing, marketing, at wholesale and retail all kinds of goods, 

commodities, wares and merchandise such as but not limited to computer hardware equipment, 

telecommunications and other similar products. 

 

The Parent Company’s registered office address is Unit 2308, 23/F Capital House Tower 1,  

9th Avenue corner 34th Street, Bonifacio Global City, Taguig City. 

On January 27, 2023, the PSE approved the Parent Company’s application for IPO. Subsequently, 
on March 20, 2023, the SEC issued the Certificate of Permit to Offer Securities for Sale for the 

initial listing of the Parent Company’s shares consisting of 625,001,000 primary common shares 
with an over-allotment option of 62,500,000 secondary common shares at an offer price of P=2.40  

a share. On April 3, 2023, the Parent Company’s shares of stock were listed under the Main Board 
of the PSE. 
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2.2 RESULT OF OPERATION 

 

Unaudited Consolidated Interim Statements of Comprehensive Income 

     For the six months ended June 30 

       2025   2024 
% 

Change 

 Sales P 6,060,620,010  P 5,046,041,159  20.11% 

 Cost of sales   4,801,104,999    3,992,330,268  20.26% 

 Gross income  1,259,515,011   1,053,710,891  19.53% 

 Operating expenses  

     
(1,084,423,242)  

     
(888,326,587) 22.07% 

 Finance costs  

     
(95,482,502)  

     
(77,314,745) 23.50% 

 Other income   
     

179,989,782           159,877,560  12.58% 

 Income before income tax   259,599,049    247,947,119  4.70% 

 Provision for income tax      

  Current  59,614,622   58,220,044  2.40% 

   Deferred   
     

(4,155,970)   
     

(2,260,804) 83.83% 

       55,458,652    55,959,240  -0.89% 

 Net Comprehensive Income P 
     

204,140,397  P        191,987,879  6.33% 

 Earning per share P 
     

0.06  P                     0.06    

 

 

2.3 OPERATING RESULTS FOR THE SIX MONTHS ENDED JUNE 30, 2025 COMPARED 

WITH JUNE 30, 2024 

 

During the six months ended June 30, 2025, the Group’s operation resulted to a net income of  

P=204.1 million. 

 

Sales for the six months ended June 30, 2025 increased by 20.11% compared with the sales for the 

six months ended June 30, 2024. The increase is mainly due to 9.83% store network growth to 257 

stores for the Group as at June 30, 2025 compared with 234 stores for the Parent as at June 30, 2024. 

The Group’s gross profit ratio is 20.78% and 20.88% as at June 30, 2025 and 2024, respectively. 

 

The Group’s operating expenses mainly consist of depreciation and amortization, personnel costs, 

merchant discount, rent, utilities, and contracted and other services.  

 

In 2025, the Group availed loans and trust receipts amounting to P=1,730.0 million resulting to higher 

finance costs. Interest rates range from 5.38% to 7.50% in 2025 as compared with 6.13% to 8.00% 

as at June 30, 2024 and 5.63% to 8.00% as at December 31, 2024. 
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2.4 FINANCIAL CONDITION 

 

Interim Consolidated Statements of Financial Position 

 
 

The noncurrent assets of the Group mainly consist of property and equipment and ROU assets. The 

net increase is mainly caused by the renewal of lease agreements that are qualified for ROU assets 

recognition and the acquisition of store furniture and fixtures, transportation equipment and  

on-going construction of warehouses. 

 

The liabilities of the Group mainly consist of trade payables to suppliers, bank loans and trust 

receipts payable, and lease liabilities. The net increase in liabilities is mainly caused by the 

availments of loans and trust receipts. 

 

 

2.5 LIQUIDITY and CAPITAL RESOURCES 

 

The table below shows the Group’s cash flows for the three months ended June 30, 2025 and 2024. 
 

  Unaudited Interim Cash Flows 

 

 
The Group has assessed that it has sufficient resources to finance its working capital requirements. 

All funding for the Group’s operations for the next 12 months shall be internally generated.  
 

For the six months ended June 30, 2025, the cash used in an investing activity pertains to 

expenditures for additional property and equipment following the store network expansion program 

which includes improvements in the supply chain and logistics.  

 

The net cash used in financing activities mainly pertains of dividend distribution, lease payments 

and loan repayments, net of loan availments in 2025. 
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2.6 FINANCIAL SOUNDNESS INDICATORS 

 

All secondary licensees of the Commission (financing companies, broker dealer of securities and 

underwriters) and public companies are required to include a schedule showing financial soundness 

indicators in two comparative periods, as follows: 

 

Ratio Formula 

June 30, 2025 

(Unaudited) 

December 31, 2024 

(Audited) 

Current/Liquidity Ratio    

 Current assets P=6,047,412,000 P=5,862,284,849 

 Divided by: Current liabilities 4,428,202,600 4,028,890,309 

 Current/Liquidity ratio 1.37:1.00 1.46:1.00 

    

Solvency Ratio    

 

Net income before depreciation 

and  amortization P=458,883,884 P=889,691,297 

 Divided by: Total liabilities 4,552,777,725 4,175,174,709 

 Solvency ratio 0.10:1.00 0.21:1.00 

    

Debt-to-Equity Ratio    

 Total liabilities P=4,552,777,725 P=4,175,174,709 

 Divided by: Total equity 3,124,103,266 3,107,462,947 

 Debt-to-Equity ratio 1.46:1.00 1.34:1.00 

    

Asset-to-Equity Ratio    

 Total assets P=7,676,880,991 P=7,282,637,656 

 Divided by: Total equity 3,124,103,266 3,107,462,947 

 Asset-to-Equity ratio 2.46:1.00 2.34:1.00 

    

Interest Rate Coverage Ratio    

 Income before interest and taxes P=355,081,551 P=789,132,926 

 Divided by: Interest expense 95,482,502 152,538,293 

 Interest Rate Coverage ratio 3.72:1.00 5.17:1.00 

    

Return on Assets Ratio    

 Net income P=204,140,397 P=481,631,884 

 Divided by: Total assets 7,676,880,991 7,282,637,656 

 Return on Assets ratio 0.03:1.00 0.07:1.00 

    

Return on Equity Ratio    

 Net income P=204,140,397 P=481,631,884 

 Divided by: Total equity 3,124,103,266 3,107,462,947 

 Return on Equity ratio 0.07:1.00 0.15:1.00 

    

Net Profit Margin    

 Net income P=204,140,397 P=481,631,884 

 Divided by: Revenues 6,060,620,010 11,435,255,269 

 Net Profit Margin 0.03:1.00 0.04:1.00 
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2.7 RISK 

 

Overview 

The Group’s activities expose it to a variety of financial risks: market risk which includes credit risk, 
liquidity risk and interest rate risk. The Group’s overall risk management program seeks to minimize 
potential adverse effects on the financial performance of the Group. The BOD reviews and approves 

the policies for managing each of these risks.  

 

Credit Risk  

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting 

in a financial loss to the Group. Financial assets that potentially subject the Group to credit risk 

consist primarily of cash in banks, short-term investment, trade receivables and refundable lease 

deposits. 

 

Risk Management.  To manage credit risk, the Group deals only with reputable banks and 

creditworthy third parties. Sales to retail customers are required to be settled in cash or through 

major credit cards, further mitigating credit risk. There are no significant concentrations of credit 

risk, whether through exposure to individual customers and/or specific industry sectors. 

 

The table below shows the maximum gross exposure of the Group to credit risk: 

 

 

June 30,  

2025 

(Unaudited) 

December 31, 

2024 

(Audited) 

Cash in banks and cash equivalents P=817,665,879 P=886,738,609 

Trade receivables  298,971,421 284,735,673 

Accrued interest receivable - 2,074,167 

 P=1,116,637,300 P=1,173,548,449 

 

As at June 30, 2025 and December 31, 2024, the amount of cash in banks, cash equivalents, trade 

receivables and accrued interest receivable are neither past due nor impaired and were classified as 

“High Grade”. High grade financial assets are those accounts with counterparties who are not 

expected by the Group to default in settling its obligations, thus credit risk exposure is minimal.  

This normally includes large prime financial institutions and companies. Credit quality was 

determined based on the credit standing of the counterparty. 

 

Security.  The Group does not hold collateral as security. 

 

Impairment.  Impairment analysis for trade receivables is performed at each reporting date using a 

provision matrix to measure ECL. The provision rates are based on days past due for the Group 

based on customer type and rating. The calculation reflects the probability-weighted outcome, the 

time value of money and reasonable and supportable information that is available at the reporting 

date about past events, current conditions and forecasts of future economic conditions. Generally, 

trade receivables are written-off if collection cannot be made despite exhausting all extra-judicial 

and legal means of collection. 

 

There are no guarantees against trade receivables but these are due from credit card companies and 

creditworthy third parties, and are generally collectible within three (3) to thirty (30) days from 

transaction date. Historical information and present circumstances do not indicate any significant 

risk of impairment. Thus, management did not recognize allowance for ECL.  

 

For other financial assets at amortized cost which mainly comprise of cash in banks, cash equivalents 

and accrued interest receivable, the Group applies the general approach in measuring 
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ECL.  Management assessed that the application of the general approach does not result to 

significant expected credit losses and thus, did not recognize allowance for ECL.   

 

The Group assessed that the credit risk on the financial assets has not increased significantly since 

initial recognition because cash in banks, cash equivalents and accrued interest receivable are 

deposited with reputable counterparty banks, which exhibit good credit ratings. 

 

The following table summarizes the impairment analysis of the Group’s financial assets at amortized 
cost. It indicates whether the financial assets at amortized cost were subject to a  

12-month ECL or lifetime ECL allowance and, in the latter case, whether they were  

credit-impaired. 

 

June 30, 2025 

(Unaudited) 

 12-month ECL 

Lifetime ECL - 

not credit 

impaired 

Lifetime ECL - 

credit impaired Total 

Cash in banks and cash 

equivalents P=817,665,879  – P=817,665,879 

Trade receivables - P=298,971,421 – 298,971,421 

     

 P=817,665,879 P=298,971,421 – P=1,116,637,300 

 

 

December 31, 2024 

(Audited) 

 12-month ECL 

Lifetime ECL - 

not credit 

impaired 

Lifetime ECL - 

credit impaired Total 

Cash in banks P=886,738,609 - - P=886,738,609 

Trade receivables - P=284,735,673 - 284,735,673 

Accrued interest receivable 2,074,167 - - 2,074,167 

 P=888,812,776 P=284,735,673 - P=1,173,548,449 

 

Liquidity Risk 

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations 

associated with its financial liabilities that are settled by delivering cash or another financial asset.  

The Group’s approach to managing liquidity is to ensure, as far as possible, that it will always have 
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, 

without incurring unacceptable losses or risking damage to the Group’s reputation.  
 

The Group manages liquidity risk by maintaining adequate reserves, banking facilities and reserve 

borrowing facilities, by continuously monitoring forecasts and actual cash flows and matching the 

maturity profiles of financial assets and liabilities.  

 

The tables below detail the Group’s remaining contractual maturity for its non-derivative financial 

liabilities. The tables have been drawn up based on the undiscounted cash flows of financial 

liabilities based on the earliest date on which the Group can be required to pay.  

 

 

June 30, 2025 

(Unaudited) 

 1 to 6 Months 

6 Months to 

1 Year 

More than 

1 Year Total 

Trade and other payables* P=1,464,985,607 P=8,091,081 P=– P=1,473,076,688 

Bank loans and trust receipts 

payable 1,180,006,484 1,416,666,667 –  2,596,673,151 

Lease liabilities 163,208,975 78,525,577 74,570,869 316,305,421 

 P=2,808,201,066 P=1,503,283,325 P=74,570,869 P=4,386,055,259 

*Excluding statutory and other payables. 
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December 31, 2024 

(Audited) 

 1 to 6 Months 

6 Months to 

1 Year 

More than 

1 Year Total 

Trade and other payables* P=1,156,367,107 P=5,678,831 P=– P=1,162,045,938 

Bank loans and trust receipts 

payable 1,286,290,982 1,216,666,667  – 2,502,957,649 

Lease liabilities 178,011,796 140,371,731 99,431,282 417,814,809 

 P=2,620,669,885 P=1,362,717,229 P=99,431,282 P=4,082,818,396 

*Excluding statutory and other payables. 

 

Interest Rate Risk 

Interest rate risk is the risk that future cash flows from a financial instrument (cash flow interest rate 

risk) or its fair value (fair value interest rate risk) will fluctuate because of changes in market interest 

rates.  

 

The Group’s bank loans and trust receipts payable to local banks are subject to a repricing interest 
rate with and are exposed to fair value interest rate risk. The repricing of these instruments is done 

on a semiannual basis. 

 

The Group regularly monitors interest rate movements and on the basis of current and projected 

economic and monetary data, decides on the best alternative to take. No sensitivity analysis is needed 

as future interest rate changes are not expected to significantly affect the Group’s net income. 
 

These bank loans and trust receipts are promissory notes under loan facilities which mature within 

90 days to one year as at June 30, 2025 and December 31, 2024, and bear an effective interest rate 

ranging from 5.63% to 8.00% as at June 30, 2025. 

 

2.8 AGING ANALYSIS OF TRADE AND OTHER RECEIVABLES 

 

The tables below detail the Group’s aging analysis of trade and other receivables. 

 

 

June 30, 2025 

(Unaudited) 

   Past Due 

 Total Current 0-30 days 31-60 days 61-90 days 91-120 days 

More than 

120 days 

Trade P=298,971,421 P=298,971,421 P=- P=– P=– P=– P=– 

Advances to:        

Stockholder 31,791,848 31,791,848  –  – – – – 

Officers and employees 4,754,437 4,754,437 – – – – – 

Suppliers 2,039,987 2,039,987 – – – – – 

Accrued interest receivable - - – – – – – 

 P=337,557,693 P=337,557,693 P=- P=– P=– P=– P=– 

 

 

December 31, 2024 

(Audited) 

   Past Due 

 Total Current 0-30 days 31-60 days 61-90 days 91-120 days 
More than 

120 days 

Trade P=284,735,673 P=284,735,673 P=– P=– P=– P=– P=– 

Advances to:        

Stockholder 31,791,848 31,791,848 –  – – – – 

Suppliers 3,033,601 3,033,601 – – – – – 

Officers and employees 2,001,418 2,001,418 – – – – – 

Accrued interest receivable 2,074,167 2,074,167 – – – – – 

 P=323,636,707 P=323,636,707 P=– P=– P=– P=– P=– 
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PART II – OTHER INFORMATION 

 

 

 

There are no other information not previously reported in SEC Form 17-C that needs to be reported in 

this section. 
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